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SUB J : AMERICAN EXPORTS TO IRAQ THROUGH FRANCE 
REF: PARIS 09162 

1. REFTEL WAS ONLY RECIVED IN BAGHDAD A FEW DAYS AGO. 

2. RE HAMZEH A. HABIBI, USINT CONFIRMS THAT HE WAS EMBASSY 
E-C LOCAL EMPLOYEE AND THEN ENTERED IRAQI FOREIGN SERVICE. 
SOURCES WHO KNOW HIM SAY HE WAS FORCED OUT OF SERVICE BY 
PRESENT REGIME. 

3. USINT DISAGREES SHARPLY WITH HAMZEH HABIB'S VIEWS ON 
US-IRAQI TRADE. THERE ARE NO RPT NO PRACTICIAL BARRIERS 
IMPOSED BY THE GOI ON IMPORTING ANYTHING FROM USA. THERE 
IS ABSOLUTELY NO NEED FOR AN AMERICAN FIRM WHICH WISHES 
TO BECOME ACTIVE IN IRAQ TO MASK ITS AMERICANNESS OR TO 
FEEL COMPELLED TO SELL THROUGH INTERMEDIARIES, FRENCH OR 
OTHERWISE. SOME FORM OF LOCAL REPRESENTATION (I.E. REPRESENTATION 
ON THE SPOT— IRAQ) IS USUALLY HELPFUL, THOUGH NOT ALWAYS 
NECESSARY FOR EFFECTIVE SELLING. 

4 IT IS CLEAR THAT IN A NUMBER OF CASES FRENCH COMPANIES 
WHICH HAVE BEEN AWARDED MAJOR PROJECTS ON MORE OR LESS 
POLITICAL GROUNDS HAVE BITTEN OFF MORE THAN THEY CAN 
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CHEW IN IRAQ AND ARE BEING FORCED TO SUBCONTRACT TO AMERICAN 
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COMPANIES SUCH AS BECHTEL AND BANISTER-PRICE. 

5. IT IS ALSO TRUE THAT AMERICAN FIRMS ARE SELLING WELL 
IN IRAQ THROUGH EUROPEAN SUBSIDIARIES. THUS INTERNATIONAL 
HARVESTER CLAIMS TO HAVE SOLD IRAQ $31 MILLION WORTH OF 
AGRICULTURAL EQUIPMENT AND ROAD VEHICLES FROM EUROPE IN 
1974. 

KILLOUGH 
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